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The 25 year amortization 

results in $1498 more 

interest paid in the first 5 

years alone. This is because 

more of each payment goes 

to interest and less to the 

principle despite the 

payments being less. 

Example:  

A $400,000 purchase with 5% ($20,000) down payment based on 5 

year term and 3.09% interest, payments and interest costs would 

look like this: 

AMORTIZATION MONTLY PAYMENTS TOTAL INTEREST OVER 5 YRS 

25 $ 1,873 $ 56,030 

20 $ 2,188 $ 54,532 
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APPLICABLE PREMIUMS (OWNER-OCCUPIED PROPERTIES) 

LOAN TO VALUE RATIO PREMIUM ON TOTAL LOAN AMOUNT 

Over 80% Up to and including 85% 2.80% 

Up to and including 90% 3.60% 

Up to and including 95%Traditional down payment 4.00% 

Non-traditional down payment 4.50% 

Example: 

With a property value of the home at $400,000 and 80% 

being the upper limit for conventional mortgages the loan 

would be $320,000. If the mortgage was any larger it would 

be considered High-ratio. 

Example: 

Property value & purchase price of the home $400 000,  

Mortgage loan amount $350 000. 

350,000/400,000 x 100% = 87.5% 

Since the mortgage loan amount is more than 80% of the 

property value the loan will need to be insured. At today’s 

rates (May 2014) mortgage insurance would cost $8,400, 

2.4% of the borrowed amount. Please see the CMHC table 

below for applicable rates. This amount could be paid up 

front or added to your mortgage to make the total loan 

amount $358,400.00 
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Borrower’s Savings Cash back from lender 

RSSP withdrawal 100% sweat equity 

Non-repayable gift from immediate family member (gift letter 
required) 

Borrowed Funds 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


